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➢ Sanctions might work 

➢ What happened to the pandemic? 

➢ US inflation still high 

__________________________________________________________________________________________

Another week on and more casualties in the 

Ukraine but no obvious progress in terms of finding 

a solution. Sanctions are starting to kick in. 

Superyachts are being impounded around the world 

– as are private planes and property. 

There was an interesting twist late this week when 

the UK sanctioned Chelsea FC, the current 

European and World Club Champions. It was 

owned 100% by oligarch, Roman Abramovich, so it 

had to go. However, the Foreign Secretary, in her 

wisdom granted, the club to right to carry on but 

with severe restrictions. 

The club cannot sell any new tickets to matches nor 

merchandise including shirts. They are limited to 

half a million expenditure on matchday to cover 

security and the like. Importantly, no player 

contracts can be extended and there is no buying 

nor selling. Players and staff continue to be paid. 

These rules last until May 31 which is the end of the 

season. 

It means Abramovich loses his stake estimated to 

be between two and three billion pounds! That’s got 

to hurt. What it does show is that Chelsea benefited 

tremendously from Russian money – at the 

expense of most other clubs. They get to keep their 

trophies. Gaining an advantage through 

performance-enhancing drugs usually gets a ban 

and the return of titles and trophies. 

For those not interested in football (and there are 

plenty) the lesson is that there is a massive show of 

unity around the world to get at Putin in an attempt 

to stop the invasion of the Ukraine. But what if they 

pull out? Will we go back to turning a blind eye to 

the Russian political system? Surely not! 

The Russian people will be hurting and they will 

increasingly vent their anger on the leadership. It 

does not seem at this stage there will be too much 

economic fallout in Australia and the US but Europe 

could be a different matter with its reliance on 

Russian energy (whose bright idea was that?) 

Although equity markets have been volatile – 

particularly intra-day – there hasn’t been that much 

of a decline in the year-to-date – about 5% to 12% 

depending on the market. 

If we look inside all of the different expectations for 

earnings of each company in the ASX 200 and the 

S&P 500 – as we do in our daily updates – we find 

there has been no decline since February 24th when 

the invasion started. Indeed, there has been a slight 

improvement on the ASX 200. It is getting more 

comfortable to just sit this one out until markets rip 

again. We have the ASX 200 at 4% below fair value 

while the S&P 500 is 8% below! 

Yesterday marked the second anniversary of calling 

Cov-19 a pandemic (by the WHO). In Sydney at 

least, there’s no checking in at bars and restaurants 

or masks for the general population – but 

restaurants are less than half full – at least the ones 

we go to. Perhaps with all of the flooding and rain 

people have focused their attention elsewhere. 

Inflation in the US is still on a tear. The latest CPI 

just came in at 7.9% and the core variant that strips 

http://www.woodhall.com.au/


Woodhall’s Weekly 

2 
 

out energy and fuel was 6.4%. Yellen expects 

inflation to remain high all year. So do we. 

Oil prices went crazy. Brent hit $127 during the 

week but then quickly retreated to just above $100. 

And we repeat, if the Fed puts up rates this week in 

the US Putin will not react in a way that restores oil 

prices. And the same goes for the fractured supply-

chain. 

It's five days to go to the Fed FOMC decision. At 

this moment there is a 4% chance of rates 

remaining on hold and 0% given to the double hike 

many were talking about only a short while ago. 

US 10 yr yield was just above 2% and ours was 

getting close to 2.4%. We believe that this means 

bonds are not going to become a viable alternative 

to equities in asset allocations this year. We’ve held 

this position all along. The dissenters are coming 

back to the fold! 

With our election rapidly approaching, ScoMo will 

need a fairy godmother to pull this one off. Too slow 

to react to the floods; too slow in his thinking. But 

the gloves are no off – yet. 


