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➢ Q4 reporting kicks off a bit mixed 

➢ US inflation at 7% with used car prices a problem 

➢ China data not too bad 

__________________________________________________________________________________________

Market volatility continues in this post-Christmas 

period. By and large, the ASX 200 has been trading 

sideways since about mid-2021 and the start of the 

Sydney lockdown. The S&P 500, on the other hand, 

has charged upwards – except for a few 

spectacularly big daily falls. 

But the race didn’t really start until last night when 

Q4 reporting season kicked off on Wall Street. The 

banks, as usual, were the first big cabs off the rank. 

Jamie Dimon, the charismatic boss at JP Morgan 

had set the scene on Monday when he predicted 

2022 would be a record breaker for US growth – 

with the following year likely to be not bad! 

Omicron didn’t exist when Q3 results were posted 

three months ago so this was our first chance to 

see how companies saw their new futures under the 

highly contagious, but more moderate, breed of 

covid. 

Sadly, Dimon’s CFO wasn’t wearing the same rose-

coloured glasses last night on his conference call. 

He foreshadowed significant headwinds. JPM’s 

earnings were a slight beat but the market has 

come to expect big beats to kick off earnings 

season. 

Retail sales in the US had just come in down -1.9% 

on the back of weaker internet sales for December. 

A positive +0.1% had been expected JPM shares 

fell 5% on. Citi also fell on their report but Wells 

Fargo was up. 

After a dull thud on the open, the S&P 500 climbed 

back to erase its losses during the morning – only to 

fall back to the low at about down -1%. However, 

just like Thomas the Tank, the market climbed back 

up the steep hill to finish up a few points on the day. 

Overall, it seems to be a good thing that the market 

could shake off its disappointment. However, there 

was nothing to convince us to get out the bunting 

and start the street party. 

There were other data and events during the week 

that help shape the market.  Most notably the Fed 

chair, Jerome Powell, got involved with market 

sentiment as the US CPI broke all recent records at 

7% for the year. Even the core read, that strips out 

volatile items, was a chunky 5.5% Since markets 

had expected these numbers, they didn’t cause a 

big upset but big tech companies took another 

beating as growth companies took hits in the light of 

expected higher rates. 

A big bogie in US inflation is the rise in used car 

prices. New cars are few and far between with the 

chip shortage caused by covid-related shutdowns in 

chip factories. And covid is keeping US tourism 

focused on domestic vacations – hence the car 

demand problem. On top of that, fewer new cars 

mean fewer used cars on the market. It has been 

reported that used car related inflation is 

contributing about 1% to the annual CPI read 

China came to the party with only 1.5% for its latest 

annual CPI read. Its exports came in at 20.9% 

which was just above the expected 20.0% value. 

Imports missed at 19.5% as 26.3% had been 
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expected. China is struggling with its covid zero 

policy in tatters and its property sector looks 

decidedly on the nose. We get China’s GDP and 

retail sales on Monday. 

The ASX 200 closed the week at 7,394 and our 

forecast low of the year that we posted last week 

was 7,050. That means we are in no rush to buy in 

but buy in we will if we take more knocks. 

At last, we have found five forecasts for the year-

end ASX 200. The average from that limited sample 

is about the same as our forecast (7,950) but we 

hope to increase the panel of experts in early 

February as forecasters return from their summer 

holidays. 

2022 forecasts of ASX 200 
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Unusually, our forecast shown as the solid black 

lines finish up quite close to the consensus 

averages. Last year, our forecast of the S&P 500 

was aggressive – even compared to the top 

forecast from the panel – and it turned out to be 

almost spot on! We use a formula on Refinitiv 

earnings and dividends forecasts without any 

adjustments based on outcomes. 

By next week (22nd Jan), we should have a better 

idea what US companies are seeing on the horizon. 

So far, we are sticking for a slightly above average 

return on both of our major markets. 



Woodhall’s Weekly 

3 
 

 


