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➢ Roller coaster ride on markets 

➢ US jobs miss 

➢ More on Covid 

__________________________________________________________________________________________

Every industry profession knows (or should know) 

that Christmas-time means lower trading volumes 

(thin markets) which in turn can result in excessive 

price volatility. Well, we just got that in spades. 

Markets find a reason for everything – even when 

one doesn’t exist. The big mid-week sell-off 

followed the release of the minutes of the Fed’s 

December meeting. Recall that the market loved the 

outcome of that meeting and, even more so, the 

press conference with Chair Jerome Powell. So, 

what went wrong in the minutes? 

The only discernible new information was that they 

wrote about the ’run off’ of the multi-trillion-dollar 

government debt. Didn’t anybody notice the debt 

was building up? Did anybody think they would just 

ignore it? 

But is there any difference between the trading of 

people present over Christmas and those on leave? 

I have absolutely no evidence (just like Novaxx at 

Melbourne airport) but perhaps the more confident 

take leave so the nervous folk left in the office 

exaggerate fear even more. 

Whichever way it goes, we weren’t frightened. We 

thought about buying a bit more on the dip but, 

when we checked, the price got nowhere down to 

where it was when we last bought so we didn’t. 

Santa had given us a post-Christmas rally and – like 

the proverbial first dip on the roller coaster – we 

took a deep nose dive on Thursday but the ride up 

on Friday was special. 

As we promised, we cleaned up last week’s annual 

forecasts for our two main markets. There was only 

a tiny change but for completeness we display the 

final figures below. Of course, we are charging 

headlong into reporting seasons in both markets so 

change might be expected soon – but we always 

stick to the old forecasts and only append new 

information if it seems relevant.  

Table 1: Final forecasts for 2022 

S&P 500 ASX 200 S&P 500 ASX 200

High 5,250 8,350 10.2% 12.2%

eoy '22 4,930 7,950 3.4% 6.8%

Low 4,470 7,070 -6.2% -5.0%

High 5,300 na 11.2% na

Mean 4,916 na 3.1% na

Low 4,400 na -7.7% na

eoy '21 4,766 7,445

Consensus

Woodhall

Levels Growth rates

 

The US nonfarm payrolls data were reported 

overnight. With 199,000 new jobs, the market was 

disappointed having had expectations of 422,000 

new jobs. On the other hand, the unemployment 

rate beat expectations at 3.9%. The wage rate rise 

at 4.7% was higher than expectations. 

Importantly, the cumulative jobs picture shows that 

there are still about 4,000,000 less jobs than there 

were at the start of 2020. While this was not a bad 

report, it isn’t one that should have the Fed rattling 

their sabres. 

There seems to be increasing support for the notion 

that the Omicron variant is less of a problem than 

Delta or the original. That’s great news! As a 
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professional statistician, I know the hazards of 

drawing inference from a small sample. 

Our first known (personal) covid infection occurred 

just before Christmas. It was far from a pleasant 

experience but not that bad by all accounts. Mum 

had a double AZ jab (queue too long for Pfizer) but 

no booster yet (government restrictions) and got 

sick. Young son was unvaccinated because of age 

(but he does exhibit some early ability in tennis) and 

too got sick. Dad was double jabbed (Pfizer) and 

boosted (because of his priority status in work) and 

didn’t catch it even though the three of them spent 

each day together all at home over Christmas! It’s 

nice to see them all well enough to get a little post-

Christmas holiday together. 

But, getting back to Novaxx, the thing that got us 

was not his fame, fortune or ability relative to other 

potential GOATs – it was that he claimed his vax 

status was a ‘private matter’. If he does get let in the 

country, and he chooses to drive, what will he say 

to the traffic police if they ask for his licence? That’s 

a private matter – I’m not going to tell you! It would 

make for a brilliant episode of that Victorian reality 

TV programme (Highway Patrol we think it is 

called). But wait, Channel 7’s Border Security is 

already on his case. Better still – a new series – I’m 

a Celebrity, Get Me Out of Immigaration. 

Getting back to driving - presumably his dad and 

the President of Serbia would demand his release. 

After all he has 20 grand slam wins to his credit – 

just like Nadal (who is reported to have made sound 

comments on Novaxx) But then it gets so like F1 

when Hamilton got beaten by Max for the world 

championship last month when Hammo was tying 

seven-all with Schumacher. Hammo is still 

reportedly sulking. He might never race again they 

say! It must be hard to be treated like other people 

when one is that famous. 

The big, and very serious, issue on Covid is the 

PM’s stance on PCR testing. The queues got too 

big Presumably, abandoning mass PCR tests 

means that we won’t as easily spot new variants or 

be able to track hot spots. The bright side is that it 

doesn’t seem to be as important to know who’s sick 

anymore. 

So, what does it mean for markets in 2022? 

Presumably there will be plenty of disruptions and 

partial lockdowns. Woollies reportedly is ‘rationing’ 

certain foods – such as fresh chicken and minced 

beef – as staff shortages and logistics nightmares 

take their toll. This scenario is consistent with our 

view of moderate growth ahead. One day, we’ll all 

be used to it. 16 days to go for our booster! 

 

 

 

  


