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➢ Santa boosts hopes of covid protection 

➢ US growth firms in revision 

➢ US core PCE inflation another record 

__________________________________________________________________________________________

Long-term readers of our newsletters may recall we 

were dead against the AZ vaccine from the outset 

based on statistical and scientific published reports. 

That didn’t stop ScoMo from telling us all of the 

vaccines were about the same but AZ might be 

even better against severe illness. Bulldust! 

In the end, it was mainly old folk (you know, the 

vulnerable ones) who got the inferior vaccine – and 

some younger folk who couldn’t book a Pfizer 

because ScoMo had put all of his eggs in one 

basket (except his own because he shamelessly 

jumped the queue to get Pfizer in February rather 

the AZ for his group) 

On December 14th 2021 a joint study between the 

University of Oxford and Imperial College, London 

used science to show AZ was hardly worth the 

effort. A story broke on the standard Aussie 

newswires on the Eve of Christmas that after 15 

weeks following the second AZ jab, the vaccine 

gave ‘negligible’ protection against the virus and 

another story pointed out AZ was worse and not 

better against serious illness.  

So, the six months wait for the booster became five 

and then, as if delivered by Santa, five became four 

months. And we just read today that it will be three 

months from the end of January! We are now 

booked in for the end of January so that means only 

a week or two with no protection. An ethical 

question – should we proudly display the green tick 

on our vax certificate while we wait for the booster if 

we know it is almost worthless? 

Also – just in time for Christmas – Pfizer got its 

‘cure’ tablet through the FDA in the US. Also, some 

experts are sticking their necks out and saying 

Omicron does spread faster but it is not as 

debilitating. 

‘Tis the Season of Goodwill to All Men’ we used to 

chant. There is such a T-shirt in the UK that has 

‘(except Boris)’ after ‘Men’. Perhaps we can copy it 

with ‘(except ScoMo)’. Or should we be the bigger 

man and just move on?  

Looking ahead to the end of 2022, only a fool would 

now rule out possible new strains (lots more Greek 

letters to go), masks, lockdowns, etc. We were 

saying things like this a year ago but people didn’t 

warm to us. 

However, we honestly feel that there is a very good 

chance the major economies can carry on growing 

without recessions and reasons for bear markets. 

But, more than normal, we expect bigger swings 

around a modest growth path. That means we all 

should design an asset allocation now that we won’t 

get twitchy about when the next strain comes to 

light. 

Our ‘investible wealth’ went up by 24% so far in 

2021 with only a minimal contribution from labour 

income and we had plenty of big expenditures. The 

ASX 200 went up by 12%, or 16% including 

dividends. We are not expecting similar returns next 

year. We would readily settle for 10% if that were 

offered to us now. We plan to adjust our allocations 

to our current holdings of ETFs as we go – and we 

will be happy to share that journey with you. 
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But are we getting off on the right foot? The US 

second revision of its Q3 GDP growth was 2.3% 

from the previous estimate of 2.1%. That is an 

unusually big upwards revisions at this stage. The 

Conference Board consumer confidence index 

jumped up to 115 and beat expectations but the 

core PCE inflation read (the Fed’s preferred 

estimate) was 4.7% - the highest in many years. 

ScoMo will go to the polls in a few months and will 

be offering handouts to anyone who listens. The 

other side will offer different sorts of handouts but 

we all know about that. Our year will start with a 

gentle boost from the government and the RBA will 

be compliant. In the US, life will evolve in its two-tier 

system along party lines. We wish them luck but the 

Fed will not spoil the show. Jerome Powel is far 

from stupid and we think he will do a good job. We 

plan to do an even better job with our own 

investment strategies – as we always try to do. 

May we wish those of you who celebrate Christmas 

today with us – all of the very best wishes. And for 

our other friends, may you have a restful and 

peaceful holiday to ready you for a wonderful new 

year and beyond. And we will be posting on New 

Year’s Day – with our ‘official forecasts’ for 2022. 

As a postscript, we revisited one of our favourite 

songs from our youth the other day – from 1968. In 

a world where young folk are reportedly having all 

sorts of issues coping with covid and the rest – 

including the privileged Price Harry – they might do 

well to listen to Nina Simone’s “Ain’t got no”. It’s 

obviously on You Tube. Play it and follow the lyrics 

– marvellously uplifting at a time like this. 

 


