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➢ Aussie wages in check 

➢ China data stops getting worse 

➢ US retail and retail sales bounce 

__________________________________________________________________________________________

Inflation is the buzz word around the globe but our 

wages data just got reported – and it was quite 

tame! 

Our wage growth was up 0.6% for the quarter 

against a 0.5% expectation. On an annual basis, 

that was a gain of 2.2% with the private sector 

gaining 2.4% and the public sector just 1.7%. These 

data are not the stuff of headaches. Far from it. 

Our recent CPI inflation was 3.0% (headline) and 

2.1% (trimmed). Price inflation is not translating into 

wages growth. Workers are worse off! 

RBA Governor, Dr Phil Lowe, has been out 

spruiking his line and we like what he has to say. 

He is far from worried. And he said wouldn’t be 

worried even if his preferred trimmed mean was in 

the middle of the 2% to 3% range. 

Meanwhile, EU inflation just came in at 4.1% and 

UK inflation was 4.2%. 

Our residents are feeling a bit better too. The 

Westpac consumer sentiment index improved a 

fraction to 105. NAB’s business conditions were up 

from 4.8 to 10.8. NAB’s business confidence index 

was up to 20.8 from 9.6. All in all, we are coming 

out of the lockdowns fairly well. True, each state 

has its own rules – and those rules keep changing – 

but a degree of optimism is creeping into our lives. 

China’s regular economic data was starting to get 

quite gloomy. This last month, retail sales came in 

at 4.9% against a 3.5% expectation. Industrial 

output was 3.5% against a 3.0% expectation. These 

are not great numbers by any means but, perhaps, 

the slide may have stopped. 

The big story of the week though was the US retail 

space. Retail sales growth doubled going into the 

latest month at 1.7% just for the month. A number 

of major US retailers just reported Q3 earnings. 

Lots of people got happy on some of those results. 

Macy’s price rose more than 20% on the day while 

Victoria’s Secrets stock price jumped about 15%. 

All in all, everyone seems to be a winner on Wall 

Street. There is no slowing down the S&P 500 or so 

it seems. Stimulus is sloshing around and the Fed 

looks far from raising rates even if the CME 

Fedwatch tool is pricing in 1, 2, 3 or 4 hikes in 2022. 

There is less than a 5% chance of rates being on 

hold. 

The announcement of the new (or old) Fed chair is 

thought to be imminent. Lael Brainard is a good 

chance – but so is Jerome Powell. Brainard is 

though to be even more dovish than Powell so 

whatever the outcome, we think the first US rate 

hike could still be 2023 – or at most one at the end 

of 2022. 

The S&P 500 hit a few more record highs but our 

index is failing to put a smile on our faces. Buffett is 

apparently cashing out of some equity positions. 

We are certainly not – but we might swap our 

domestic direct equities for an ASX 200 index ETF 

– most likely the geared variant, GEAR we first 

bought in September. In less than two months we 

are already up 5% on GEAR and 17% on GGUS – 

the currency-hedged, geared ETF on the S&P 500. 
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But are storm clouds brewing? Earlier in the week, 

the Dutch announced a three-week lockdown for 

covid. Austria followed in hot pursuit with a nation-

wide lockdown. There are massive spikes in 

infections in six European countries including 

Germany, Denmark and Finland.  

Austria is only 65% fully-vaxxed. Unfortunately, our 

long-held view of ‘after-shocks’ likely to occur is 

happening. But there are important advances. The 

US CDC just voted for booster shots for all adults 

after six months. Effective pills are now available to 

treat serious covid. Oil prices fell 4% on the Austria 

news but the S&P 500 was more or less flat. 

Buffett maybe losing his bottle but we’ve still got our 

foot on the gas. 

  


